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In pursuance of the provision of the Clause (3) of article 348 of the constitution of India, the
Governor is pleased to order the translation of policy notification no. /VII-3-23/04(01)-

MSMER2022 dated February, 2023.

Government of Uttarakhand
Micro, Small & Medium Enterprises Section
No:"51Y /VII-3-23/04(01)-MSME/2022
Dehradun, Dated: 973 February, 2023

Office Memorandum

The Uttarakhand manufacturing of alternative products of banned single use plastic
material policy, 2023,

Introduction:
Single use plastic, in which Production, purchase, sale, import, storage, use and supply of

any kind and size of plastic carry bags (with or without handles) of any size, ‘thickness
measurement and colour and single-use disposable cutlery made of non-woven poly propylene
bags, thermocol (polystyrene), polyurethane, styrofoam and similar product or plastic such as
plate trays, bowls, cups, glasses, spoons, forks, straws, knives, stirrers, etc., have been banned in
the entire state of Uttarakhand vide Government of Uttarakhand, Environment Protection and
Climate Change Section's notification number 84/XXXVIII-1-20-13(11)/2001 dated 16.02.2021.

In addition, by notification no. G.S.R. 571(E) dated August 12, 2021, Ministry of
Environment, Forest and Climate Change, Government of India, with the effect from July 01,
2022, has also been prohibited polystyrene and expanded polystyrene items including ear buds
with plastic sticks, plastic India for balloons, plastic flags, Candy sticks, ice cream sticks,
decorative materials of polystyrene (Thermocol), cutlery such as plates, cups, glasses, forks,
spoons, knives, straws, trays, wrapping or packing films for sweet boxes, invitation cards and The
manufacture, import, storage, distribution, sale and use of cigarette packets, plastic or PVC
banners, strips, etc. of thickness less than 100 microns.

Due to the ban on the use, storage, manufacturing, purchase and sale of single use plastic
products, the production work has stopped in the units involved in the manufacture of these
products in the state and the employment generated in these units has also been affected. Keeping
this in view, to deal with plastic waste pollution and to promote innovation and entreprencurship
in the field of elimination of single use plastic and (o encourage manufacturing of products given
in Annexure-1 as alternatives to single use plastic. There is a need to provide some additional
financial incentives in the form of top-up assistance in addition to the financial incentives
provided in the Micro, Small and Medium Enterprises Policy-2015 (as amended from time to
time).

Therefore, to encourage units affected by single use plastic ban to set up new units of
alternative or non-restricted products or to encourage diversification of existing units, The
Uttarakhand manufacturing alternative products of banned single use plastic material, policy-
2023 is being proposed.

Objective:

¢ To encourage entrepreneurs engaged in the manufacture of alternative products to plastic.
¢ To eliminate the prevalence of single-use plastic products in the market.
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o To create awareness for the use of green products, bioplastics, bio-degradable
plastics/compostable plastics, oxo-degradable plastics and packaging materials/carry bags:
made from Agri-residues ete.

e Technology shift for existing units in the 'Plastics Value Chain',

e Promotion of circular economy in the plastics industry from raw material production to

disposal of plastics.
¢ Establishment of research and analysis infrastructure by promoting innovation in single

use plastic alternatives.

Policy validity period:
This policy will come into force from the date of issue of the notification and will be
effective for the next five years,

Eligibility / Mandatory Requirement:

e Units affected by ban on manufacturing of single use plastic imposed by Government of
India/Government of Uttarakhand, ban affected units.

 Units manufacturing input material/intermediate material for manufacturing single use
plastic products.

¢ Under the Micro, Small and Medium Enterprises Development Act, 2006, EM Part-2 /
Udyog Aadhaar / Acknowledgment of Enterprise Registration has been obtained.

 Under the Goods and Services Tax Act, 2017, it will be necessary to register in the state,

e Consent has been obtained from the Uttarakhand Environment Protection and Pollution
Control Board for setting up the enterprise/starting production.

Financial incentives to affected eligible units:

Under State's Micro, Small and and Medium enterprises Policy, 2015 (as amended time to
time), to encourage the establishment of micro, small and medium enterprises in the state and to
encourage the establishment of currently identified micro, small and medium enterprises in the
manufacturing and service sector, it is proposed to give additional financial incentives in the form
of top-up apart from the financial incentives provided in the policy to the following items:

Units of single-use plastic manufacturing, which have been affected due to the ban, along
with the capital investment assistance and interest subvention assistance provided in the MSME
Policy, 2015 on the purchase of new plant and machinery for the manufacture of alternative
products, these items will also be included in this policy. The benefit of top-up assistance will be
provided as under.

1. Investment Promotion Assistance: - According to classified category on immovable
~capital investment done in plant and machinery of Industries and workshop building, in
addition to the investment promotion assistance provided in the MSME policy, additional
incentive assistance in Form of additional top up shall be given as follows:

8.No.} Classification of | Maximum limit/quantity of | Quantum/extent of additional
District/Area investment promotion incentive assistance to be
assistance provided in provided as top-up to the banned
MSME policy unit engaged in the production of
single use plastic
1. Category-A 40% (Max Rs. 40 Lakh) 10% (Max Rs. 10 Lakh)
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2. Category-B & B+ 35% (Max Rs. 35 Lakh) 10% (Max Rs. 10 Lakh)
3. Category-C 30% (Max Rs. 30 Lakh) 10% (Max Rs. 10 Lakh)
4. Category-D 15% (Max Rs. 15 Lakh) 10% (Max Rs, 10 Lakh)

2, Interest Subsidy: - In addition to the interest subvention provided in the MSME policy,
additional interest incentive assistance will be given as a top-up in the interest payable on
the term loan taken from the financial institution/bank for the establishment of the

enterprise as follows:

S.No.| Category | Maximum amount/limit | Quantum/extent of additional interest
of interest incentive incentive assistance to be provided as top-
assistance provided in up to the banned unit engaged in the
MSME policy production of single use plastic
1. | Category- 10% (maximum Rs. 08 -
A lakh/annum/unit)
2, | Category- 08 % maximum Rs. 06 -
B & B+ lakh/annum/unit)
3. | Category- | 06 % (maximum Rs. 04 | Within the limit of interest subvention rate
C lakh/annum/unit) prescribed in  MSME Policy, 2015
(as amended time to time), a maximum of
Rs. 01 lakl/annum/per unit.
4. Category- | 05 % (maximum Rs, 03 | Within the limit of interest subvention rate
D lakh/annum/unit) prescribed in  MSME Policy, 2015
(as amended time to time), a maximum of
Rs. 02 lakb/annum/per unit,
3. Reimbursement of SGST:The unmits affected by the Government of Uttarakhand

Notification dated 16.02.2021 and Government of India notification dated August 12,
2021, shall be given reimbursement assistance of 20 percent of the total gross SGST(After
adjustment of ITC) to be received by the state government out of the GST payable on the
purchase of new plant and machinery for the diversification of the existing enterprise or
for the establishment of a new enterprise for the manufacture of alternative products.

The benefit of these facilities shall be available only to those units, which have been
closed due to the ban order of the Central / State Government.

,

By orderl,

\»/

(Dr. Pankaj Kumar Pandey)
Secretary.




Annexure-1

Enterprises as defined by NITI Aayog in “Alternative Products and Technologies for Plastics and

their Applications™
Products in which Polymers Common Biomass Examples of
the following raw source common usage
materials are used
Cotton Cellulose Cotton plant Clothing, other
(Gossypium sp.) fabrics
Hemp Cellulose Hemp (Cannabis Clothing, other
sativa) fabrics
Flax/Linen Cellulose Flax/linseed Clothing, other
(Linumusitatissimum) fabrics
Jute Cellulose & lignin (Corchorus sp.) Sacks, carpets,
clothing, rope, other
fabrics
Coir fibre Cellulose & lignin | Coconut (outer shell) Mats, brushes,
sacking, rope, fishing
nets
Ramie Cellulose China grass Clothing, other
(Boehmeria nivea) fabrics, industrial
sewing thread
Abaca/Manila hemp | Cellulose, lignin & Banana (Musa Tea bags, banknotes,
pectin textilis, inedible) matting, rope
Pina Cellulose & lignin Pineapple leaf Clothing, other
{Ananas comosus) fabrics
Sisal (Agave sislana) Textiles, bags, rope,
twine

Other Optional Products:

Bio-plastics.
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Bio-degradable Plastic.
Compostable Plastics.
Oxo-degradable/Oxy-degradable/Oxy-biodegradable plastics.
Cutlery made from agricultural residues, cardboard and paper.
Items made of Ram Bamboo.
Articles made from natural fibers.
Articles made from banana leaves.
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Copy forwarded for information and necessary action to :-

1.

NO v e wN

o

The PS to Chief Secretary, Uttarakhand.

To All The Additional Chief Secretary/Principal Secretary/ Secretary, Uttarakhand.
Commissioner Garhwal/Kumaon, Uttarakhand. _

Director General/ Commissioner Industries, Directorate of Industries, Dehradun.

Managing Director, Sidcul, Uttarakhand.

All District Magistrate, Uttarakhand.
Additional Director, Government Printing Press, Roorkee, Haridwar to Gazette and Supply

100 Copies to this Department.
Director Industries, Directorate of Industries, Dehradun.

Office File.
By order,

Jé:%ﬁr wet
Abdhy v BT

{(Mahaveer Smgh Parmaar)
Under Secretary.




