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In pursuance of the provisions of clause (3} of Article 348 of the Constttutlon the
Governor is pleasad to order the publication of the follow;ng English translation of

notification No. 223 /VII-3-18/182- Industry/ 2001 dated 9t J (e, 2018 for general
infarmation.

Government of Uttarkhand
Micro, Small and Medium Industry Section

No. |227/VII-3-18/182-Industry/2001
Dehradun: Dated 9 June, 2018

NOTIFICATION

In exercise of the powers conferred by Section 30 of the Micro, Small and
Medium Enterprises Development Act, 2006 {Act No. 27 of 2006) and in
supersession of all ‘existing rules and orders on the subject, the Governor is
pleased to make the follow:ng rules for facilitating the worklng of I\/hcro and

Small Enterprlses Facmtat:on Coun(:[!/s (MSEFC/S)

_ Uttarakhand State Mlcro and Small Enterprlses Facilitation Councnl

Rules, 2018
Short title 1. (1) ‘These Rules may be called the Uttarakhand i\/llcro
extent and ) ~and SmaH Enterprlses Facilitation Counczl Rules,
commencement 2018. |

(2)  Itextends to the whole of the State of Uttarakhand

(3)  lItshall come into force at once.

Definitions 2. In these rules, unless the context otherwise
requires- ‘ : SRR
-{a)m,ﬁf“Ac*" . m\_u ns - the Mtcro Small. -and-- Medium
| Enterprises Development Act, 2006 (27 of 2006); '
(b) Arbltratlon and- Conciliation Act” means the

Arbltratlon and Conciliation Act, 1996 (27 of 1996),




(c)

“Council” means the Uttarakhand Micro and Small
Enterprises Facilitation Council, established by the
Government under section 20 of the Act
(d) T} H

Chairperson” means the Chairperson of the Council
appainted under clause (i) of Sub-section (1) of
section 21 of the Act

(e)

“Government” means the GQVernment of the State
of Uttarakhand, in the Department of Micro Smali

and Medium Enterprises.
(F)

”Instltute Means any institution or centre providing
alternate dispute resolution service referred to in
sub-section (2) and (3) of section 18 of the Act;
(g) “Member” means 3 member of the Council:

“MSE” unit means a micro or small’ enterprise as per
- the provisions of Act,
(1)

"Sectlon” means a section of the Act;

The words and expressions used and not defmed

but defined in the Act shall have the meanings
a55|gned to them inthe MSMED Act, 2006.
Setting up of 3.(1) The Government shall establish at least one Micro &
- the MSEFC Small Enterprises Facilitation Council (MSEFC):
Council o

(2)

Provided that if the work so demands, it may
also set up more than one MSEFCs.

‘The Government may also give assnstance to MSEFC
for secretarial organization of the council, as’
~desired. It may. also designate some officials of the
department to work as the Registrar of the Council

- for the disposal of secr

=h @mpowered

by M5

arial works, who may be
£FCs to issue notices or orders on
behalf of the Council. |
(3)

The Government may provide a legal expert to assist
the Council as per the necessity,



Manner

appointiment
Chairperson

Manner
Appointment
Members

MSEFC Council

of 4.

of

of- 5, (1)

of |

of (27)‘ _
(3)
(4).

(.5).-

The Government may decide the application and
procedural fee. '

The Secretariat for Council shall have its own seal,

. The Gavernment shall appoint Director General/

Commissioner  of 1ndustries.Department as

V-Chalrperson of the Council keepmg in view the

provisions as exist in sub-Clause (i) of clause (1) of
Section 21 of the Act.

- Provided that the Government may also

-deSIgnate Director Industry as the Chairperson of

the Council for limited works of. Councn[

The MSEFC shall consist of not less than 3 but not
mare than 5 members (including the Chairperson). |
The Government shall appoint the specified person

~in clause (ii), (iif) and (iv) of sub-Section (1 (1) of section

21 of the Act as member of the Courn:ll

.A member appointed under clauses (ii), (iii) and (iv)

of sub-section (1) of section 21 shall cease to be a
member of the Council if he or she ceases to

represent the category or interest in which he or she

~ was so appointed.

If @ member of the council“dies or resigns or is
removed from office or becomes inCapabie of acting

-~ asa member, the Government may appomt another

e Gguncik by-tendering-cne-month’s notice in writing.

person to filt that vacancy.

.\-.,-...Amy._-membe_r of the Council may. resign from. zthe..\-

to the Government.



TIE E.__fc:llc:wed in; the,

.. Coungil -

Removal of the 6,

The Government may remove any member from office
Member

lf—

(i) heis of unsound mind and stands so declared
by a competent court; or

(i) he becomes hankrupt or insolvent or suspends
payment to the creditors; or -

(i) he is convicted of any offence Wthh is

' pumshable under the indian Penal Code, 1860

- (Act XLV of 1860); or

(iv)' he absents himself from three consecutive

| meetEngs of the council without the leave of
the Ch‘a‘irperson, and in any case from five
consecutive meeting; or | |

(v) acquires such financial ar other interest as is
likely, in the opm:on of the Government to
affect prejudicially has functions as a member
or

(vi} Government is  not sat!sﬂed - with  the

: ;performance of such nommated member, by’
giving one month’s notice.

Honorarium to 7. ‘The
the - Members of
the Ceuncil

remuneration, honorarium or fees and
al!owances paid to the members shall be at such

rates as approved/notifled by the Government of
Uttarakhand from time to time.

Procedure to-be 8.(1) An aggrleved MSE unit may move a reference in

TR =-5-f'wr|tmg to the MSEFC havmg jU!’ISdICtIOﬂ of the area-
discharge ~  of ‘the f t id d S h dule i fth ]
functl@ns. of. the. . in ormat provide a5 e O cse rles

email address of aggrleved MSE unit as prowded in’
Schedule L '

(2} Such reference shall be attached with such

presc.ribed fee/processing charges which may be

4 i "\

_ The ‘applicaticn must- have a mobile number and” o
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(11)

Meetings of the 9. (1)
Council and
Quorum

~ Where the conciliation is not successful and ends

without. any settfémeht between the partiés, the

Council shall either itself take up the dispute for

further action, i.e; arbitration or refer it to an

‘institute’  which has been established for the
purpose, ‘

If the matter is referred to the institute, the institute
shall arbitrate the issue as per the provisions of
Arbitration and Conciliation Act, 1996 and refer the
award to the Council. The Council éfter finalizing the
award, or receiving the award from the Institute

shall consider the case and pass appropriate final
orders i in the matter.

The meetmg of the Council shall be ordinarily held

after giving seven days notice. However, in case of
urgency, it may be called at such short notice as the
Chawperson may find suitable. o

Al the notices/communication for the meetmg shall

be informed to the parties only through SMS and
ematl

" The Council shall hold regular meetings, at least -

- oncea month

‘Decisions of the 10.(1)
.- Council. .

2)

" The quorum of meeting will be two in case the

number of members is three or four, and it will he
three if the number of members is five.

Any decision of the CounmE shall be made by a

majority of its members present at the meeting of -
the Council. '

Every referénce made under Section 18 to the
MSEFC shall be decided within 3 period of ninety
days from the date of making such a reference,

Where the conciliation is not successful, the Council




shall make an arbitral award in accordance with the
Arbitration and Conciliation Act, 1996. Copies of the
award shall be made available within seven days.

(4)  The Council Secretariat shall upload the proceedings
of every meeting of the Council on the web portal
created for the purpose.

(5} Anyapplication to set aside the award or decision of
the council shall not be entertained by any court
while respondent (shall not supplier) shall not
deposit the 75% of amount of the award or any

-other order, as the case may be, as provided in-
section 19 of the act,

Progress Report 11.(1) The Council shall upload the basic information

including the annual progress report of the Council
- on the web portal created for the purpose;

(2)  The Council shall provide information to the

Member Secretary of the National Board for Micro,-
Small and Medium Enterprisas a3 défined in the Act

in the manner and form as requlred from time to
tlme ‘

Removal of 12. -' if

any difficulty arises in
Difficulties

interpretation  or
enforcement of these rules or explanation, then |t

shall be determined according to the provisions of

MSMED Act, 2006

(Manisha Panwar)
Principal Secretary
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